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DIRECTORS REPORT
TO THE SHAREHOLDERS

The Directors tuke plessure in presenting the Twenty-Nineth Annual Report on the business and
operation of the Company and the Audited Statement of Accounts for the year ended March 31st, 2014

1. FINANCIAL PERFORMANCE

The Financial Besulk of the Company for the year under report ia as under
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Particalars For the year ended |
31.00.2014 I1.03.2013

rmm bﬂ'-:rrﬁ: Dﬁprﬁnatmu .& Income Tax :zamazv 116253289

I-"rnl'it After Taxation & R TR R :

Adds Profit brought Forward -iﬁv e 52334150 2245503608
L ¢ Profits weed for diskdbubing que&u'ﬁhum o 1 224531749 |
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Your Company noeds capital fﬂl’ m '1? h.u decided to invest the profit
inle Lhe oparation of the C-Dmpﬂn}",-. He.me, ﬁﬁfd for the year ended 3151 March,
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YWour Company has mm:pumtulawhdlf’hvﬁﬁﬁbﬂdﬁg}rﬂumm}' in the name and style of TECC

Retail Solutioma Private Limdled” incorporaled o1 February, 2013, However the subsidiary has not
commenced any aperations B 31.05.2004

3 SUBSIDIARY COMPANY

4. SHARE CAPITAL & LISTING OF SHARES
During the period under review, your Company had nod lssued and allolled any equity shares

The Equity Shares of the Company are listed on BSE LIMITED dated AUGUST 10, 2012 & Delhi Stock
Exchange Limited. Your Company has paid the Anmual Listing fee and Annual Custody fees to the Stock
Exchanpes and Depositories up-to-date.

5. DIRECTOES
Mr Utkursh Jain appointed as Additions] Director w.e.f 16 Day of December 2015 and Told pogilion wpr

1o the 295 Annue] General Meeting and also lable Lo setire by rolation. He is being elipible offer himself
for pi-a ppoiiiment
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As per the provisions of Companies Act, 2003, Independent Directors ane required o give a declaralion
thist they meet the criteria of Independence in the first Board Meeting in which they participate as
Director and thereafter at the first meeting of the Board in each financial vear. Accordingly, existing
Dircctors of the Comypany Mr. Utsav Jain, Mz, Mohak Tain and br, Manoj Kumar Jailn have doclarod their
status of independence as per the criteria laid down under section 14%6) of the Compandes Act, 2013. The
Board of Dircclors on recommendafion of Blomination and Hemuneration Committee has perused their
drclarations and has found them to be meeting the criteria. of indepandence, Further, in wview of theie
eaperienoe and exportise relevant o the Compamy's operations, your Directors has deemed it prudent to
recommaond fo the shearoholders atl the ensulng Annual Gencral Mecting their appeointment as
Independent Directors, not linkble to retirement by rotation pursuant to the provisions of section 149, 152
mead with schedule IV and other applicable provisions of the Companies Act, 2713

ln compliance with the Clause 49 IV (G} of the Listing Agreement, brief resume of the Direclors, their
axpertise and other details of Directors proposed o be appointed/ re-appointed are provided in the
Motice of Annual General Mesting: Appropriate resclutions for appointment/ re-appointment of the
Directors are being Pdn.cpd t’nf npprmral af the members.atdhe -e:ru;uqu! .Annuﬂ Gﬂml Mapﬂnﬁ.
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7. AUDITORS
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Mys Sangha & Company, Chartered A@HW n.;rm:r a%%m!mm of this Annual Genera] Meeling
and being eligible offer themselves fort ri?:: hg.l:ds&ug\-agte comclusion of this Annual General
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8. FPUBLIC DEPOSITS
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The Company h.nsru:lt.u:cephed; : H.E:: @Hﬁ:ﬁ@zﬁz mi.‘ i uf@ectumE&A of the Companies Adt,
lﬁﬁandlheruleslmmedﬂxmug:l er. & N Mg L ?‘%ﬁ @
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% EMERGY CDNSERVATIGN Wﬁmwmﬂﬂﬁﬂ EXCHAMNGE
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Thaere is nothing to be disclosed in mﬁpackofwm Energ‘_;r From A of Companies (Chisclosure
ﬂfpuhndmmﬁﬂﬁupmrufﬂvmniufmmﬂm}“ﬁuhﬁ;i does not apply to your Company since the
Company is not engaged in any mamufachuring sdivity. No agreement has been entersd into for
Techrolopy absorption. The forcign exchange outgo is 3990835,
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10 INFOEMATION PURSTUANT T LISTING AGEEEMENT WITH BSE LIMITED & DELHI
STOCK EXCHANGE LIMITED:

Thee miammee and ackdress of the Stock Exchange where the Company”’s shores ane listed:-

Thee BSE Limitied The Dhelhi Stex'k Exchange Limited
Phirenee Jeejoebiny Towers, Dalal Stroet, 3 & 474 B, Asaf All Road,
Mumbei 000 01 Mew Delhi - 110002

Thue listing b for F14-15 has boon paid snd thene being neither do-listing nor suspension af shanes (fom
Trasding during the year under review,

1i. FPARTICULARS OF EMFPLOYEES:
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Parliculars as° required under Section 217{24) of the Companies Act, 1955 read with Companies
(Farticulars of Emplovees) Rules, 1975 are NIL since none of the employess during the year has earmed a
monlbdy remuneraltion of Bs 5,000,000/ - or more,

12 DIRECTORS QUALTFICATION Ufs. 27401 (g)

The Board of Dhrectors hereby confirm and represent that none of the directors of the Company is
dizqualified from belng appoinied as director U/ s, 274 (1) (g) of the Companies Act, 1955,

13 DIRECTORS RESFONSIBEILITY STATEMEINT Lfe, 17 (ZAA):

lin) The applicable accounting standards along with proper explanations selating to muaterial
departures have been followed inthe preparation of the annual sccounts.

(b The directors have selected such accounting policies and applied them consistontly and made
judgments and estimates that are reasonable and prudent 5o ag o glve & true and fair view of the
state of affaire of the Company ar at March 31st, 2014 and of the Profit/ Loss of the Company for
the year ended bdarch 314, 2014

{1.']- T]'i:. -;ILrL'-:_tm have taken proper amnd au.if'u:i.ﬂ'li
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14 CORPORATE Gmmm

e for the maintenance of adﬁ{imte an:nuntmf

Your Company believes in ﬂ-l."hle‘ﬁ‘l:l'l '. Mg
Corporaty Governance and Ma.n.aﬁ,nn}?
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The Institale of Chastered Al:-:n::unfﬂnt.h o
the fnancial statements and  diséiosy
disclosures. The musin muuntmf’.\'; Etu.n Caﬁipan]r are AS 18 Related Party

Disclosure, AS 20 = Tarning per %m;ms nnd AS. H jdfm’?ujﬁs on Income. There is nothing o

be disclosed under AS 17, SIEFI;ITHEHI business segment of geopraphicel
sepments which a reportable mgm-ml. fﬂ:ﬂﬂﬂdﬂﬂ tﬁ contained in the accounting standard,
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1. ACKNOWLEDGEMENT Finig, ::*ww g ’w._,:
kg R
Thie directors acknowledpe the dedicated services of the employess of the Company during the year
o T
Ch behalf af the Board of Direclors of
Morth Eastern Carrying Corpopation Limited
e

Place: Delhi Sunil Kumar Jain
Diater 30eh dlay, 204 (Chatrman)
I DOO0655
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STATEMENT PURSUANT TO SECTION 212 OF THE COMPANIES ACT, 1956, RELATING
TO COMPANY'S INTEREST IN SUBSIDIARY COMFPANIES AS ON AND FOER THE
__ PERIOD ENDED MARCH M, 2014

5 | MName of | FY, of | Holding Co | Extent of | Face | No. of Shares held by the | Net Aggregate amount of
Moo | the Eh Holding | Vale | Holding Co. profiyiloss) of the
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“ANNENTIRE A™ TO THE DIRECTORS EEFORT
REPORT ON CORPOBATE GOVERNANCE

PHILOSOPHY ON CODE OF CORFORATE GOVERMANCE

The key o good Corporate Governance i a well functioning Board of Directors, The Board should have a
core group of excellent Directors who understand thelr role and honestly discharpe their fiduclary
responsibilities towards the Company’s stakeholders The implementation of the recommendations in
totality is a eritical success factor for survival, and an aid to brand building. Therefore, witimabe
responsibility for pulling into the practice les directly with the Beard of Directors and the Management
of the Company. The deriving forces of Corporale Governance at North Bastern Carrying Corporation are
its core values-belief in people, entreprensurship, customer orentation and the pursult of excellence.

The Company’s goal is to find creative and productive ways of informing its stakehoiders, that 15
Investors, Customers and Associates, while fulfilling the role of 8 responsible Corporate committed to
best practios. A report on the implementation of the code of Corponate Governanoe introduoesd by SEBI
arud lm:-:'ltj'mmlwl i the '{;-:tmg Agroement is given 1:):3]:}1-5:“
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The Board of b'mmm&“%ﬁ% gé-% %%&M i puacutive %‘Eﬁﬂu other four are non-

exoculive. The Three non- ‘--;.-h i : I:ﬁermdent of management
responsibilities, free from business of @ ship, which tould materially interfere with the
exercize of their independent ]udgme::&. %&M%tﬂ@g Board a wide range of experience and
zkills, The Board consists of the fﬂuﬂw,!i'lﬁg L
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Composition, Category and ntmm% direcls au?n M»&g 2014 including retired fresigned,

at the Board Meetings and the |

Mo, of Commiitee
Ma. of poaition held in
Diirectomship ether public
Magrwe Pesillon in othes COTHLPATY
public
s T Chairman | Membar
Sh, Suntl Komar Jaln | Chaleman & | BEsscwtive itosd - 19 | Yea 1 = z
Managing
DHrector
Sh, Utkarsh Jain Addlzienal Mon-Ex | 1612013 - T o o o
Crirectar
Sh. Manoj Kumar Jain | _ Director | Non-Bx ] | 240309| - | 18 | Yes g i k;
Shy, Mohak [aln Director | Non-Ex &1 | 151009 : 13 | Yes 1 2 <
Sh. Utsay Jain Director | NonEx &1 | 040071 - 12 | Yes 1 - 3

MameTyr de | = Mon=lEx k]ndapﬂdﬂit dirmctior

NOTE:

g} Frivate Limited Companics, Foreign Compandes and Compandes constituted under section 25 of the
Lompanies Act 196 ane excluded for the above purpoese.

L) Only Audit Committes and Share Transfer/Investors Grievance Committee are considered for the
prerpase of Commillee positions as per Lisling Agreement,

¢} MNaone of the Direclor is a4 member of more than ten Board level committees or a chairman of flve such
cominilees as required under clatse 49 of the listing agrecment
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b I
Registercd OFf : 9062/47 Ram Bagh Road Azad Market, Delhi-110006

CIN L51909DL1984FPLCO19485 Tel :- (011)23517616-19, 32357519,
Website: www.neccgroup.com, Email : cs@neccgronp.com

) INone of the independent directors is related to any other directors. None of the independent directors
has any pecuniary business relaionship with the Company.

Board Meeting Held

Druring the year the Board of Directors of North Bastern Carrying Corporation Limited met 19 times Lo
08704/ 2003, 10/04/2013, 2770472013, 30405/ 2013, 18,/06,/2013, 08/07,2013, 12/08/ 2013, 30,08 2013,
A0/0072013, O8/10/2003, 1211 F2003, 2871172005, 167125003, 20/127 2003, 020072004, OF /02 /2014,
12022004, (805 A0S & 24/ 07004 om the maximum gap bebwesn any two mestings was nolb more
than four months.

AUDIT COMMITTEE
The terms of reference of the Audit Commiftes covers the apeas mentioned under dause 49 of the Listing
Agreement wnd Section 2824 of the Companies Act, 1950, The composition of the comomitios as on 31
harch 2014 is a5 urder:

Farticolars of Change Boy of mecting
" S ocaapessemaats racansk e n, LE

Sh Mebalk Jains ool
Sh Ul Jain ]
“NoneEx & I« Non-Bx & Indepenid

”;@é“ﬁ ol
Cruring tho year the committes 1'&5 -. G iy
41 MN03.2014 The minutes of the &n 0

| 3]13 11&&.21]13, 1211213, 11022014
nm the Board.

EEMUNERATION COMMITTEE -
In compliance with Schedule XIIf of ﬁ%&(’i’]ﬂrﬂﬁ”ﬁt@ﬂ ing Lo appointment of Director,
Remuneration Committee was copsfiti ?;l of Directors. The composition
of 1he committes as on 31 March 2014 -;E_ : 2 s@?mf? (&
Members Dcsiphﬁnn@ ‘%Jg Tﬂﬁf (ag : Ifi.l'llg‘ﬂ!lﬂ of Change Mo of mecting
' Diseca) Eﬂ,ié,“ ] attended

Sh. Maneo Eumar Jain Chadkman: ‘-ﬁﬁﬁ”_fﬁ"”iﬁ AR, 2009 - 5

Sh Mchak Jam b.{m]mgh g i | 2 A DRCAII0 . 5

Sh Utsy Juin Member %, Bkl g A 2R3 - 5 |

"Mon-Ex & [ - Mon-Bx & Independent director ._.;-me.lﬁa'.a- i

Remuneralion Commillee meelng was held on 01042013, 26072013, 20112013, 16/12/2013 and
25.03.2004. The commitiee has review the remuneration paid 1o the director of the Company and not
recommended any change.

Eemuneration of Directors
Erelivils of remunerabon paid to directors during 1% Aprl 3013 to 31 March 3004 & part thereok:

MName Desipnation Balary Commiesion  Sitting Fees
Sh. Sunil Kumar [ain Manapging Director  36,00,000/- Mil il
Sh. Menoj Fumar Jain Director Bl Mil Mit
Sh. Mohak Jain Dircctor il Ml Mil
Sh. Msav Jain Director Mil Mil Nil

No sitting foes have been paid to Non-Executive Independent Direclors for attending the
Board / Committes meetings.
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SHAREHOLDERS/TNVESTORS GRIEVANCES & SHARE TRANSFER COMMITTEE
The Board of Directors of the Company has constituted Shareholders/Investors Grievances committes.
The composition of the committes as on 31% bMarch 2014 is as under

bMembers Dresignation Categoay (an Particulars of Change No. of mecting
} Appointmient| Eesignaton Atieaied
Sh. Mano Kumar Jain Chairman Maon-Ix & ] 240324009 - 4
Sh Mohak Jain E{ember MooeEx & | 308, 110 - 4
St Utsmy lain blembor Non-Ex & FaG.2013 4

*"Mon-Bx f 1 - MoneEBx & Independent director

Druring the year the commitiee has met 4 imes on 06,05, 213, 1412 3003, 15701 /314 and N0 2004, The
minuties of the Committes were placed bafore the Board

Committee looks into shnrehnldﬁm complainta ]J.'ke traps
also Jooks after ﬁu.f ¢ riorm
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transmission of n.l'l.nms, eto "H'uz Cmm.tttm:

Proceduarcs at

uﬂuuumuy'l:u:

P

Board for iwpt.ruw] ard nﬂlm' %@ﬁ‘ 5%*%
H

gk .'b.:-'- s

GENERAL BODY MEETING Tl e

e i el

R For g o = LR
nnual General Meetings: £ h e

: : 7 : Deetails of Special
Wear I.uca.hm i 1.:!3&: =t % Time Resolubion (i)
2012-13 062747, Ham Bagh Hs:-ad,. Mo Special
Chelhi-06 Resolution
i Increans in
2011-12 g?ﬁ A e Rl:g-r:l,:.,ﬂr e ; Eemuneration of
1 i e Managing Director
201011 | 9062447, Bam Bagh Rﬂad,x%z,g;l W,W 5 % 1+ | 10:30 Abd Mo Special
Dl hi-06 ! E? ¥ Resolution
) T, g R T
Extraordinary Genezal Meeting o

There was no Extracrdinary General Moeeting held during the year from 1¢ April, 2003 to 31= March, 2004
DISCLOSURES

a) Mone of the transactions of material mature with any of the related partles was in conflict with the
interest of the Company at larpe.

b The Company has no litigation with SEBL, BSE & DSE for non-compliance of any of regulations wide
SEBI (SAST) Repulation 1997, SERI (Frohibition of insider Trading) Regulation 2002 and Clawse 404
of Listing apreement The Company is, however, complying the provision of Clause 40A of Listing
Aypreement Mo penalties were imposed or strictures passed on the Company by Stock Ex-:!'umges,
SEBLor by any Statutory Authoriby related to Copital Maorket.

¢] The Company is duly incorposated the changes made Lisling Aprecment and same has been
reflecting in the dizclosers made at the end of last quarter ie 31% March 3014
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MEANS OF COMMUNICATION

Half yearly repart sent to each househald of Shareholder -Ma

Quarteriy Results, in which newspaper normally published -FinancinlExpress,/
Jansatta,/ Economic Timaes

Any Webgite, where dizplayed WA, T OO PO

Whether it also displays officin] news releases and -Ma

Presentations made to institutionul investors £ Anadysts Sl

Whether MD & A fs a0 part of Annual Report “Wes

Whether Sharehoider Informetion saclion forms part of the Annual Eeport = -Yes

GENERAL SHAREHOLDER INFORMATION
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Annual General M
"]h-e 29+ Annual General Meeting of the Company will be held on Wh'&ptnmbnr :HJH at11:00] am, at

meﬁﬁaﬁ % ﬁﬁ 5,% %; S :;
Financial Year %me;- e
Fimanciad Yﬂnr{ur}d&u S
Result for guartss’; iﬁ
Result for quarter ending 30
Fesult for quarter ending 314
Result for quarter ending 314

; 15* November 2013
by 15 February 2014
3 May 2014

Book Closune Dabe Sa‘/é
The register of membors wari b

% 1
rﬁm%m closed during the 236 day of
Seplember 2014 to 30% day . Fqu:m 3

i.nﬂugivn} for the purpose of Annual

General Meeting, T 5 i

; f e %"' - --'-\..-E‘ 3
Lisling of Equity shares: 5 - . i
The equity shares of the Cnmpahjr e

e — ‘W:-gmm g ? -...-:'E -\.-??
BSE Limited = o Delhi Btack'Exchange Limited,
Phiroze Joejeebhoy Towers, naiﬁ g: R 31, Asaf Ali Road,
et m e -4 000 071 B CER . T
il i ﬁ.“ﬂ;r

Stock Code: 534615(BSE) & 16093 (DSE)
ISIN INES53C01016
Credit Bating

CRISIL Limited {our credit rating agency) has aocredit and assigned BEB- to our various Banking

Stock Market Price Data:

During the financial year 2003-14, there was no trading of shares of the Company on Delhi Stock
Exchanpe Limited, however there was trading of shares on the BSE Limited, as the Company was
listed on BSE Limited dated Aug, 10, 201Z the open price on this date was Ra. 55.25- Therefore,
high and low prices for the pericd from Listing to the year end on BSE Limited on month basis were:

Mol High Low
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Apr-13 TEYs &0 Blay-13 699 5845 Junmld 6983 5645 Julld Y34 6675
Aup-15 ThF 00535 Sepll FOHEF 63 Ceb13 765 595 HNowld?xl o096
Dec-13 T4 #0 Jan-ld FRF>  B8E  Febld 7425 60 Blar-14 7075 625

% FRegistrar & Share Tramsfer Agents:
MAS Services Limited, having its offics at T-34 Tind Floor, Ckhla Industrial Area Fhase I, Kew Dalhi-
20 is appointed Registror & Share Transfer agent of the Company. Investors’ querics/ request for
tramsfier, tronsmission and issue of duplicabe shore cerlificates etc shall be sent to MAS Servioes
Limni Lescd.

10, Share Transfer System:
Requests for Share Transfer in physical form can be loedged with the Registrar & Share Transfer
wgenks, MAS Services Limited at thedr addness given above The Shane transfers which ame received in
physical form are cegistered and the share certificates are returned within 15 days from the date of
rece| pt, subject to the documents being valid and complete in all respects. Shares under objection are,
in peneral, rendrned within ¥ days

11. Nnm.{nminnf:mﬂif}r
“ Pirgiiant 1o Commp
whon they. desirons of. making
Cnmngy,;ﬂzrhnﬁuﬁbg}w ulie

[rarpsda, wrmi:rﬂa

...... iy o 8
12 Distribution & Categ :

Disteibu tion of sharchaldi

%@ﬁ%@%@%’

: n-f;"‘ﬁv mfgﬁ =

= 2 %\Tutnlm of Shares % of
Maon of Byuily Shianes hold i held Shareholding
1 TO 5000 ; ?ewﬂ% 5 14143 0.028
S001 T 10000 o 7% "3‘.1114 0078
10001 TO 20000 | pesazr 029
00 T 30000 o ol 111952 0,223
30001 TO 40000 128619 0.257
000, TO 50000 w g M% e } 5876 0.071
50001 TO 100000 k;‘fﬁﬁ%w 179350 0.357
100001 AND ABOVE 61 | 12869 19542545 98,696
TOTAL 474 | 100 AN S0 100
Cateporis of Sharcholding as on 31st Manch, 2014:
&r. | Catepory of Holder Mo. of Shares %o of Equity
Bim
1. | Promoters” Holdings = 37561100 7463
SUB TOTAL [A) 361100 7482
2 | Mutual Funds / UT] — —
3 | Banks/Financial ~ lnstilutions/ Insurance  Com panies
(Centeal/State Govt  Institutbons) MNon,  Govt. _— =3
Instilutions
4 |Tils/ GDE prisE =
SUB TOTAL (E) | 37561100 74.53
5 | Others — -
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e ——

f Corporate Bodies 260455 15.45
Indian Public 2845307 BET

Any other 529570 E:ﬂ&

Sub Total 12636230 2515
GRAND TOTAL {A+B) S0197336 L0000

13 Dematerialization
The Compary had proceeded towards dematerialized of its equity share snd in this belall Company
had altered its Articles of Association (AQAY by inserting a new cliuse 52A and some important
definitions in its ACA,

14. Qutstanding GDR/ ADRgWarranlg/Options:
Therd are no gutstanding GDREs ADRsWanants,, Options or any convertible instrnents.

15, Detzils on use of public funds oblained o the last three years:
Mo funds have boen ralsed from the public sinoe the last three yeams

E.‘*‘I‘rd”iiui&"ﬁ nclaiined ampugts o Investor mﬁtﬁﬁﬁw
Noaio “ﬁrﬁ%ﬁf@wﬁ of afyd I rotection Frnd dugls

"*%s msm £
F s Addm&?i:‘" Eﬁ_ﬂ% %

A2 /47, Ram Bagi‘r‘m-ﬁd
Azad Market, Delhi - ﬁs@sﬁ'

Email: coingcoproup.com, 7,

: hmm&mbd:#fﬂBmdﬂfDlrmm

.- * £ =
e S |¥, =
e * U
ik |
Phage:; Dhelhd g Sundl Kumar Jain
Drate: 300 May, 2004 e 'ff: # (Chairman)
B DIN 00010695
: W |
& if
¥ 4
7
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MANAGEMENT DISSCUSSION AND ANALYSIS
tAa per clause 49 of listing agreement)

INDIAN ROAD TRANSPORT INDUSTRY

The long-distance road transport industry in India in order to identify inefficiencies that could reduce the
bemofits to be derived from the large investments row being made by the Government in the notion's
hiphway infrastructure. The road transportation industry has been the mest significant constituent of the
Inelian logistics industry. However, the segment continues o stragple to caler to the country™s sise and
widely spread consumption hiils The road wansport and lopistics market is one of the koy sectors of
growth of the Indian Economy.

India hes an extensive foad network and provides amenity 1o millions of people every day, thus. road
transport iz one of the important inpredients for the eocial and economic development of the country.
India has the third largest road nelwiork in the world stretching 4.24 million kilometers in length out of
which approx 32% 13 single lane, 56% 18 double lane and test 18 four of more lane standard. The ooantry
had approximalely 200 lacs km of national (state & national) highwny The s griificance of transparlation
s lf-!:HwF ko lhf--emnm'n}r and l.ht- population of a co ’ 1d’ mnd_ [antig\tymwing
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OPTRATION .war
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_ Y 'Iu&'nﬁmg plant founded in 1934,
the Company started the bur.'m%éﬁl'{_ i f goods In FTL and Parchoon
sepment in 1999-2000, Since then it %Wﬂg f@ﬂl its targcl turnover for the flnancial year
2013-14. During the period the Cnmpan}r“}md ém‘t :.mj].-' Eﬂl‘hﬂm{ﬂ turnover but also its client base and
its fleok o
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The Company currently operates éhrgugﬁ its EIIJ {appmﬂ 'b.m:u:.hes .ﬁ,nq E0Q (approx) employes basa, The

Company provides carriapge of bnih FIL I;I.I.g Fruckaboad hoon products throughout four
comers of Indin, Nepal and Ehutﬁh F%_ 2 chi 3 @'ﬂ i n.@é FMOG, beverage and electrical

industries while ekl & lurile? FM'% ; %m o - IW Fl'f.r;rm and chemicals sectors is the

pirchoon client.

sl
The Company’s strabepy is well u«ﬁﬁhi.{-fn?ﬁ <%r«: ﬁ: :Im:u.?c market trend and industry, The
Company is growing its tradilional ferchoon Ararkel i wkanuE] b f?mualf spreading and picking the FTL
market sepment. The new clients hawe i:-ag.ﬂ«tn Lo duw b wiith our services. The Company is
broadening and condensing its market I‘l':rmfgh.qu Indiafi sul:u:cmhumi,. Mepal and Bhutan
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OTPORTUNITIES & THREEATS

Historically, road freight in India has increased since its 195051 krvel of 6 billion tonne klometers
{BTEMs) lo 1,056 BTEMs in 2009-2010, witnessing a CAGR of 9.21 percent during this pericd, However,
thi market soepario. i uncertain in fulure, given e uncerbainly in plobal and domestic soonomies,
Heawe, several possible scenarics have beon considered to plot market projectons for the nest few yoors,
While the optimistic scenario assumes GDP growth of 61 poroent — implying a freight CAGE =~ 7.6
pereent = the optimistic scenario assumes o GOF of 9.0 percent, implying a freight CAGR ~ 96 percent,
The resulting road freight opportunity is eslimated to range from about 1,300 BTKMs in 2012-13 to more
than 2000 BTEMs in 2M6- 17,

Az anid above the Indian Road transport industry is om a tremendous growth path which leaves many
apportanities and threats which delermine the Company’'s growih:

Dpportunitics
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# Increased demand of S3PL (thied party Logistics) The improving infrastructure and rislng focus on
core business operations will lead the future growth of the Indian 3P

v Infrastructural Development Investment policles of Central & State governments shall result in
higher grow th opportunity for transporiation business

= Expected increase in freight during 2000-2020,

#  Suoccessful completion of Matiomal Highways Projects shall open up new wenues and improved
service qualiby.

+ The zatellite watch over fleets theough GPRS systom shall aleo enhance the tmely and prompt
dolivery of consignments to the prospective clients.

= ERP svstem under development shall, after its installation, improve the quality of documentation,
mecords, billings elc.

+  The ineroased fleets shall sase the operation

*  Cmling: system will deoease the officency and effectiveness  towards dedsion making and
accountability towards the clients which develops healthy relutions with clionits,

Thraat

+ Competition from local and multinational players
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INTERNAL CONTROL: ﬁm. g

The Company hag in place a % eI
business, These systoms providea W ﬂf‘ptmriding financial and operational
informiation; mmpharm, with npphml;&' ' t'.? rd.%g .of assets of the Company.
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Theesir systems ensure that I_mmm:tmﬂg;&m L{;&EE" v i ad;md&m:uwllh specified puhrje-s and resources
are deployed as por the business p]ﬁm’tdgi oticieg, The Coo Fan in-house internal audit division
and the head of internal audit futﬁ:l{mt rt;-p-u:-rts dlm:ll m Ihc hudqf{};-mnnl-rm to ensane independence
af this function *‘ . § @'% rﬁ% o T

I Fan Qﬁﬁ .l:§ i g
Thee Internal control beam, mﬁw "=:5: ylequagy my:’;fl'fecﬂm of internal control,

ensuring adherence o -upamtm L te This system comprizes well

documented policies, gu.td-rzlmr_rﬂ g.%dca woval procedures.
% g T %. L i
RISK MANAGEMENT By xs;f_:éau-;g-‘*‘-‘--'--"%*'-*‘-*gﬁ'-‘-&f;y;f'

B el e
The Indlinn transport industry is a gruwmﬂ' Wlﬁd' ﬁ.ridei}r opens for new entreprencurs. The
Company takes 8 very extensive view of business risk. The Company always keeps itself changing with
the changed environment of operation, kchnology and innovative ideas. The Company has risk
management leam consliuting the professionals and functional specialists who oritically examines and
sudit the adequacy, relevancy, efficlency and effectiveness of the control system, complinnee with
policies. The Company however faces the following risks:

+  Compelition Kisle This risk arises [rom more players wanting a share in the same pie. Like in most
othir industrics, opporlunily brings with itsell competition. We tace different levels of competition in
cach . segment, fom domestic as well as multinationn] players. However, NBCC has established
strong brand goodwill in the market and a strong foathold in the entine logistics value spectrum

¢ Regulatory Risk: If we are unable to obtain required approvals and licenses in a timely manner, our
business and operations may be adversely affected. However, the Government has come up with a
numiber of initiabves to boost the logistics sector and has planned massive investments in the
infrastructure sector, As all industry predictions suggest that this will be the trend in the future g5
wall amd piven our own experimoe in obtaining such permissions, we do not expect this risk to affect
ug materally in the coming years '
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¢ TLiability Biskx This risk eefers 10 our [iaility adsing from any damage 10 cargo, cuidpancn, life and
Hurd parties which may adversely affect our business. The Company atiempls Lo mitigate this risk
through contractual oblipations and imsurance policies.

CONTINGENT LIABILITIES
Ther detaile of the Company’s contingent lisbilities are given in ncte no 26 attached to and forming part of

the Balance Sheet as on 3149 March 20714,

CAUTIOMNARY STATEMENT

Statemenls in the Management Discussion Analysis Report may be forward Jooking statement with in the
meaning of applicable securilies laws and repulations. Actual results could differ materially from those
expressed or implicd. lmportant Gctors that could make a difference to the Company’s eperation include
soco-ceonomic condibons, affecton demand fsupply and freight rate condition in the market in which
Compaiy operates, Changes in govt, regilations, policies amnd other statutes including tax Liws are other
incidental factors to the growth of Company.
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CERTIFICATE BY EXECUTIVE DIRECTOR AND VICE PRESIDENT
[Pirrstarnd to clouse AV) of the lsting Agreement)

W, Sunil Kumer [ain, Chairmon & Managing Director and 51, Yadaw, Vice Fresident heading the
tinance function certify to the Board that

{a) We have reviewed financial statements and the cash flow statement for the year and that to the besl
af our knowled me and belief;

(] These slatements do not contain eny materially untrue statement or omit any material fact or
conlain statements that might be misleading;

{ii) These statements together prosent & true and fair view of the Company's affaize and are in
pomi plinnee with existing accounting standards, applicable laws and repulations,

(b} Thore are, to the best of our knowledpe and belicf, no transaclions entered into by the Company
during the year which are fraudulent, llegal or vialative of the Company’s code of conduct
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(1) We have indicated 1o the : :
(i mgrnmmntdungﬁin y

(i) significant changes in &Ecmgﬁcﬁ\-. i
in the notes to the financial stakinsnis; ;uul i

(iii} instances of significant fmu;r m‘“wiqﬁh Wi hm% ﬂ!ﬁéamn aware, and of the involvement of
management o employee hﬂ.ﬁﬁ mﬁniﬁcant mlé??.n l]gﬂg;mjmny" 8 internal cantrol system over

ﬁﬁiﬂfﬁtﬁ the year;
umftlmt the same have been disclosed

finandal reporting Z f‘;
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”:H ; = Vice Presldent
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Place: Drelhi
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DECLARATION

T,
The Members of
Morth Eastern Carrying Corporalion Linsded

I; Sumil Kumasr Jein, Chairman & ?vinnugilng, Director of North Eastern Carrying Corporation Limited ( the
Company), hereby declare that gll Bosrd Members and serior Management of the Company have
individually affirmed compliance with the code of business condluct and ethics adopted by the Campany
during the year 2013-14. This code of oofduct is avallable at the registered office of the Company.

Cmn Behalf of the Board of Director of
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F-7, IInd Floor, 203, Main Road,

gw S an 8h1 8 C’ 0 Kalkaji, New Delhi-110019

\ Ph: 011-41329617, 9811685010
Chartered Accountants E-mail: ca_rksanghi@yahoo.co.in

“ ANNEXURE B” TO THE DIRECTORS REPORT
CERTIFICATE ON CORPORATE GOVERNANCE
(Pursuant to clause 49(VII) of the listing Agreement)

To
The Members
North Eastern Carrying Corporation Limited

We have examined the compliance of conditions of Corporate Governance by North Eastern Carrying
Corporation Limited (the company) for the year ended on 315t March 2014, as stipulated in Clause 49(VII)
of the Listing Agreement of the company with the Stock Exchange.

The compliance of condition of Corporate Governance is the responsibility of management. Our
examination was limited to procedures and implementation thereof, adopted by company for ensuring
the compliance of conditions of the Corporate Governance. It is neither an audit nor an expression of
opinion on the financial statements of the company.

In our opinion and to the best of our information and according to the explanation given to us, and the
representation made by the Directors and the management, we certify that the company has complied
with the conditions of Corporate Governance as stipulated in the Listing Agreement.

We state that as per the report given by the Registrars of the Company to the Shareholder/investors
Grievances Committee, as on 31st March, 2014, there was no investor grievance matter against the
company remains pending for more than 30 days.

We further state that such compliance is neither an assurance as to future viability of the company nor the
efficiency or effectiveness with which the management has conducted the affairs of the company.

For M/s Sanghi & Co.
Chartered Accountants
Firm No 012619N
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Ram Kishan Sanghi
Place: New Delhi Proprietor

Date: 30.05.2014 M. No. 091534



